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a ghange of ae cae in the 
: apes ic maantend. “the conrlicts 
in Vietnam and Laos have pear ERC planners have 


SUEDE. their attention From the Taiwan Straits 


es gi ele anor ate SNe ana He ceo ERIS AA HM TRU PSE 
toward South 2 HANG». 












The tempo of military planning and preparation for a | 
mainland recovery in 1964 soe essentially unchanged a | es 


from that. or: L 965. 
Sucee sting 22S pieming or ase 
aaapenianiieeod EET inal yeinae 


aGtIViLy against. ane 1¢ meiniand Aree. par ee 


‘NRE peens, uave been conducted, bul they neve nob, pee 
very successful and this type of activity now is under 
‘yeview within the GRC.. At the same time the raids have 
been exploited in public terms to sustain. mordle and to 
maintain the credibility of the mainland eee policy. 
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gs turnines.to Southeast 
tion wit nese 


aE 2S..COnErO: che Chines 
Cnamandake diet tte exes oe the nee ange £20, opportupity 
for ee Oo further its interests. In this respect, 
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aicing get torts EO strengthen its ties with the 
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t the same time the 








GRC is 








For rae South Vietnam, exCene., 


ena. s yoorted by 


states. 


pen the oe oF tension ; in Southeast Asia has 





my EP Ea COP MINS Nt FeO por aE HU: She BNE oT YA Ie ath MED tert) 


Aen ty a AINE en Een mA nat anne Ar 


i. The GRCTs posture with respect to recovery of the mainland, 
eae moderate, and well below the peek of preperation and anticia 
on reached in early 1962. The GRC this year is not conducting 

1eE > einen acaeas or ae ee suggesting an eee 


fee 


higher eho the intelligence e e probes os have been carried out: in 
recent months. 


2. There hag been no stenificant strengthening of military unit 
. on the offshore islands, no alteration i n the pace of military reeruite 
ment and release, no reegrouping or fonteceuieeeton of units, no 
marshalling of troop~lift capacity and no other logistical preparations 
that would indicate specific planning and preparations for large-scale 
across the Strait offensive action. aa 


om Podsident Chiang* s views, as they have been expressed in inter. 
views with newsmen and in public statements, have contained no call to 
immediate action; rather, the President has cdperully - stressed the need 
_ to evore impatience eng precipitate action. 


Le At the same time, in cont timing to reiterate his determination . 
that the mainlend must be. recovered, he has pointed out that success 
will be dependent on careful preparation » military, psychological and 
political « so that the GRC will be able ta take full and timely 
advantage of opportunities. We has conveyed the thought that failure 
in comprehensive prepavetion — jeopardize the BROSPECHS of success. 


piptioulty of Maint taining Credi iiity of of GRC} heen Recovery Intentions 


re President Chiang probably recognizes that thie viability and 
ersdibi Lity of the mettend recovery policy would be subject to 
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reerces if public eeoticnes weve to be kept continually at 
ntensity without seme ceal indication that success 
leant movement toward realization were near. The 
bevever dim they way be, are xo STO re to the 
: they mist be carefully proceetad ir t and disitlusion-« 
ment. Thus, in the absence of Nene eee signs of etincee in the 











internal ¢ control mechanism on the: mainland and in view of the eit 
tekable lack of support. for the ree from the United State 


the GRC probably has seen the need to avoid oes ere public 


anticipation of carly action to the 1962 pitch. 
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6 GRC infiltration attempts and commande raids against the 
rainiand, «hile serving.a Limited: domestic propaganda PULPOSe , have not. 
revealed any weak syots in the Chinese Communists’ coastal defenses. 

i the contrary, the destruction well out to sea of two commando teams - 
siy, with the loss of all personnel, was a severe sethack to the 
program and has foreed a reevaluation of GRC strategy. The GRC 
mma is how to demonstrate to the public and the axmed. forees that 

GRC is taking active steps toward recovery of the mainland, without, 
ough repeated vain sacrifice of brave men, ultimately undermin ning 


the “monelé it seeks to bolster. 
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Ef Effect of Phese-ont « of Us8s 3 Economie As Aid 
is ‘The implications oF early phase-out of the AID: Beceren probably 

have been considered. Both U.S. and GRC spokesman, in explaining the 

projected phase-out, have stressed that the Taiwan economy will continue 

to require post beATD Loans from external sources If economic progress 

is to continue, The GRC doubtless recognizes that help from other 

sources such as international lending institutions, other countries 

and foreien aralalaal investors will be mich more readily available if 

investors can be reasonebly sure of continued stable conditions. A 

meres militant stance on the part of the GRC with rapidly expanding 
nilitery experndituves and the prospect of armed action initiated by 

the GRO would discourage potenti ial investors. 





Inereasine GRC Awareness of ts. Deficiencies in Conducting Amphibious 


arn ED Wm 


8, In the course of its military preparations and plarming over ° 
the past two years, the GRC has become increasingly conscious of the 
deficiencies of its armed forces for conducting a large-scale amphibious 
assault across the Taiwan Strait. As their understanding of the 
complexity of amphibious operations increased, GRC leaders became more 
aware of their shortages in air cover, naval iit t and support, and 








